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CESNET Communiy Forum

[ 26 November ]

The autumn forum included
a demonstration of use of the SAGE
large-area visualisation device.

Grid Computing Seminar

[ 2 December ]

The seminar, dealing with information
and innovations in the Czech national
and cloud environments MetaCentrum
and CERIT-SC, took place af the
Masaryk Dormitory in Prague.

Grid Computing Seminar

[ 2 December ]

The topics included an overview

of capacities for scientific and research
uses of the MATLAB fool and the efficient
running of calculations using MATLAB

in the environment of our infrastructure.
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: CESNET Day
i infrastruktura i

[18 March ]

The series of informal meetings

of CESNET professionals with
representatives of member
organisations dealing with specific
areas and issues continued at the
Jan Evangelista Purkyné University
in Usti nad Labem.

CESNET Day

[ 8 October]

CESNET Day at the Academy of
Sciences of the CR in the formal
spaces of the ASCR's Villa Lanna.

Filming the Czech Television
Mystery Hunters show
[ 21 0ctober ]

CESNET was involved in filming

the Czech Television show Lovci zdhad
(Mystery Hunters). In the episode
titled How to Connect the World,

the authors focused on the Internet
phenomenon. They asked about how
it really works and its history.
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Music performance transmission

[12 August ]

Transmission of a unique cultural event
from Prague HAMU at 4K to a conference
of the APAN, association of national
research and education networks in
Asia and Oceania, hosted in South Korea.

Transmission of an operation intervention

[ 10 October ]

Live transmission of an operation infervention
to the 2" Prague Ophthalmological Casuistic
Festival 2014 at the Spanish Hall of Prague
Castle, which is part of the prestigious
Videocatarattarefrattiva conference

in Milan, Italy.

8™ CEF Networks Workshop

[ 15-16 September |

Professionals from all aver the world
attended the international Customer
Empowered Fibre Networks Warkshop,
organised by CESNET at the CTU Faculty
of Information Technology. The topic was
experience of designing and managing
customer fibre networks, necessary for
providing demanding services fo the
research and education community.
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Coreboot Hackathon

[ 17 October ]

Along with the CTU FIT, CESNET supported
the organisation of the international
Coreboot Hackathon workshop, at which
specialists from various countries
cooperate on an open source project

to replace proprietary BIOS.

Innovation of the Year Awards

[ 5 December ]

CESNET Director Ing. Jan Gruntordd, CSc.

at the Senate of the Parliament of the CR

at the announcement ceremony for

the prestigious Innovation of the Year award
by the Assaciation of Innovative
Entrepreneurship CR, where the CESNET
e-infrastructure won an honourable mention.

Night of the Scientists

[ 26 September |

During the Night of the Scientists,

those interested could learn about
modern technologies and their
applications at the joint multimedia
laboratory of CESNET and the CTU Faculty
of Information Technology.
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Fconomic
Results

In 2014, the Association properly
managed the entrusted financial resources

and fulfilled all its obligations resulting
from legislation, decisions of the Ministry
of Education and concluded contracts
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£Conomic

Activities of the CESNET Association
are divided into two categories in
accordance with its statutes: Principal

Activity and Economic Activity.

The five-year project CESNET Large
Infrastructure continued in 2014.

As part of its principal activity, the
Association continued building an
e-infrastructure of a new quality to
provide Association members and
other entities eligible for connection
to the CESNET2 network with

a comprehensive set of services.

In addition, the Association was
involved in executing international
research projects under the EU's

7th Framework Programme, grants
from the Technology Agency of the
Czech Repubilic, and projects of the
Development Fund Board.

The Association's principal activity in
2014 was concluded with a book loss
of CZK 15,204,000 . Revenues from

the Association's principal activity

ob

Results

amounted to CZK 602,955,000; the
expenditures were CZK 618,159,000.
The income tax base for the
Association's principal activity

in 2014 was negative, amounting

to minus CZK 11,019,000.

The Association's economic activity
in 2014 mainly involved management
of the largely bond-based portfolio
of the Development Fund comprising
financial resources obtained by

sale of the commercial part of

the CESNET network in 2000 and
management of financial resources
in other funds.

The Association's economic activity
ended 2014 with a book profit of
CZK 19,344,000. Revenues from the
Association's economic activity in
2014 amounted to CZK 70,445,000;
expenditures on the economic
activity were CZK 51,101,000.

The income tax base from the yields
of the Association's economic
activity in 2014 was positive,
amounting to CZK 19,810,000.

The total book economic result of
the CESNET Association prior to
taxation reported in 2014 was a profit
amounting to CZK 4,140,000.

The total income tax base after
deducting tax base-reducing items
was CZK 18,810 thousand. The
Association paid income tax of CZK
3,722,000 for the year 2014, resulting
in a net profit of CZK 418,000.

The Association properly managed
the entrusted resources in 2014,
meeting all its obligations resulting
from the legislation, decisions of the
Ministry of Youth, Education and
Sport of the Czech Republic and
concluded contracts. The financial
statement for 2014 was verified by
the auditor without any remarks.
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BALANCE SHEET IN THOUSANDS OF CZK

Assets total 834,034 1,020,221 1,145,473 973,454
Fixed Assets 648,300 814,654 676,126 627,664
Intangible fixed assets 9,277 10,044 7,800 3,615
Tangible fixed assets 304,242 475,675 345,263 306,765
Financial Investments 334,781 328,935 323,063 317,284
Current assets 185,734 205,567 469,347 345,790
Supplies 92 92 1,406 243
Receivables 38,628 46,879 52,862 70,176
Current liquid assets 130,761 135,918 397,617 252,428
Other assets 16,253 22,678 17,462 22,943
Liabilities total 834,034 1,020,221 1,145,473 973,454
Own resources 717,133 907,022 985,784 797,542
Funds 589,923 768,320 839,660 665,136
Economic result 418 16 21,686 9,125
Undivided profit from last years 126,792 138,686 124,438 123,281
External resources 116,901 113,199 159,689 175,912
Obligations 112,014 109,676 157,015 173,658
Loans 0 0 0 0
Other liabilities 4,887 3,523 2,674 2,254
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PROFIT AND LOSS STATEMENT IN THOUSANDS OF CZK

Earnings for the sale of goods

Earnings of own product

and services 101,565 99,276 98,697 100,933
Current liquid assets revenues 54,746 151,325 89,755 26,039
Other revenues 279,950 229,200 187,818 107,775
Received membership fees 0 0 0 0
Operation subsides 237,135 237,810 248,233 229,675
Revenue total 673,401 717,804 625,251 464,443
Purchase price of sold goods 2 4 263 16
Material and energy consumption 17,475 22,473 19,656 21,958
Purchased services 198,033 222,073 230,517 197,130
Personnel costs 134,699 137,480 133,844 129,133

Depreciation and amortization

of intangible and tangible 256,126 181,783 132,057 74,905
fixed assets

Other costs 62,926 153,135 82,550 27,810

Income tax — assesment

3,722 840 4,678 4,366
for the current year
Costs total 672,983 717,788 603,565 455,318
Soiizlle Ll 418 16 21,686 9,125

(revenue - costs)
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R — audit, s. r. o.

150 00 Praha 5, Ostrovského 253/3

Tel.: 266 315 971, 604 824 760; fax: 257 003 291; e-mail: info@r-audit.cz
entered in the Commercial Register kept at the Municipal Court in Prague under Section C, Entry 20496 from 31 May 1993, auditor's
certificate number 124

REPORT OF THE INDEPENDENT AUDITOR

Auditor’s report for the members of the association of CESNET, Association of Legal Entities with its
registered office at: Praha 6 — Dejvice, Zikova 4, Company Registration Number: 63 83 91 72

We have audited the accompanying financial statements of association CESNET, Association of Legal Entities which
comprise the balance sheet as at 31 December 2014, a profit and loss statement and the appendix to these financial
stalements, including a description of the significant accounting policies used. Information about CESNET, Association of
Legal Entities is specified in point 1 of the appendix to these financial statements.

Statutory Body’s Responsibility for the Financial Statements

The statutory body of CESNET, Association of Legal Entities is responsible for the preparation of financial statements
that give a true and fair view in accordance with Czech accounting regulations and for such internal control as statutory
body determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Act No. 93/2009 Coll., the Act on Auditors and International Standards on Auditing and the related
application guidelines issued by the Chamber of Auditors of the Czech Republic. Those laws and regulations require that
we comply with ethical requircments and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasanableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of CESNET, Association
of Legal Entities as of 31 December 2014, and of its financial performance for the year then ended in accordance
with Czech accounting regulations.

Date of issue of report:
In Prague on 29 May 2015

Auditing company: R — audit, s. r. o. Responsible auditor: Ing. Radmila Spi§kov4
Chamber of Auditors of the Czech Republic certificate numWWber of Auditors of the Czech Republic certificate number 1326

Company head office: Praha 5, Ostrovského 2533, 2V C!1, g™
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